
Previous: 5,523.8 PSEi change: 0.84%

High: 5,574.2 Best: SECB +7.75%

Low: 5,492.1 2nd best: ALI +5.13%

Close: 5,570.2 2nd worst: SCC -3.58%

Val. traded (mn): 3,502.2 Worst: JFC -4.84%

Tenor Change Yield Tenor Change Yield

3 months -0.0034 2.0999 5 years -0.0430 2.7492

6 months -0.0058 2.2133 7 years -0.0223 2.9438

1 year -0.0427 2.5448 10 years -0.0343 3.1762

2 years -0.0589 2.5603 20 years -0.0515 4.0920

3 years -0.0573 2.6284 30 years -0.0182 4.2826

4 years -0.0529 2.6813

Previous Close Previous Close

PHP/USD 50.680 50.690 EUR/USD 1.1006 1.1006

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.1424 5 years -0.0094 0.3384

6 months -0.0050 0.1624 10 years +0.0081 0.6900

2 years -0.0098 0.1701 30 years +0.0120 1.4519

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities, together with US Treasury yields, were mute as investors hoped for economic recovery with the gradual lifting of lockdowns while 

sentiments continued to be capped by US-China tensions and dismal economic data. On the other hand, European stocks continued to rally on the back of 

ramped up stimulus. Meanwhile, the US Dollar lost its upward momentum following the worse-than-expected economic data.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rise on expectations of the easing of lockdown restrictions for Metro Manila. Local fixed income yields declined as investors continued to be

drawn towards safer assets. The Philippine peso moved sideways as the market waited for more details on lockdown measures moving forward.

 Local fixed income yields declined yesterday as investors continued to move
towards safer assets as they awaited clearer directions on the general community
quarantine measures. On average, yields fell by 3.55 bps DoD, led by the belly
which decreased by 4.39 bps.

 Local equities rose amid risk-on sentiment on expectations of the easing of
lockdown restrictions for Metro Manila. This is was also market investors
positioned ahead of the MSCI rebalancing. The PSEi closed at 5,570.22
(+0.84% DoD).

 President Rodrigo Duterte announced that the National Capital Region will be
placed under general community quarantine starting June 1. The government's
goal is to start boosting the economy again after the coronavirus disease
pandemic halted business operations due to the lockdowns. In relation to this,
NEDA Acting Secretary Karl Chua said that the government will need Php846
billion worth of additional stimulus for the economy to recover.

 Jolibee Foods Corporation (PSE Ticker: JFC) reported a net loss for the first
quarter of 2020 at Php1.79 billion from a profit of Php1.46 billion, same period
last year. The company also posted revenue at Php39.43 billion which declined
by 2.3% YoY, this reversal was on the back of temporary store closures
worldwide due to the coronavirus disease. -100
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 US equities erased earlier gains and ended lower after US President Trump
announced that he will hold a press conference on Friday to discuss China. No
agenda was mentioned but this may be related to China's new national security
legislation in Hong Kong. DJIA closed at 25,400.64 (-0.58% DoD) and the S&P 500
ended at 3,029.73 (-0.21% DoD).

 Asian equities marginally moved on mixed market sentiment. Optimism from
business reopenings was offset by escalating US-China geopolitical tensions. The
MSCI APxJ closed at 474.59 (+0.08% DoD).

 European stocks rose on bargain hunting and as investors priced-in the EUR 750 bn
plan to stimulate European economies amid the COVID-19 pandemic. The MSCI
Europe closed at 118.42 (+1.54% DoD).

 US Treasury yields barely moved as investors weighed the dismal economic data
while hoping for a swift economic recovery with the gradual reopening of global
economies. US weekly jobless claims posted another 2.1 million, bringing the total
pandemic related claims to over 40 million. On average, yields fell by 0.03 bps. The
10Y US Treasury yield came in at 0.6900% (+0.81 bps DoD), while the 2Y US
Treasury yield came in at 0.1701% (-0.98 bps DoD).

 The US dollar retreated following the downward revision of US GDP to a contraction
of -5% YoY, worse than the initial estimate of -4.8%, for 1Q20. The US dollar closed
at 98.4700 (-0.598%).

 The Philippine peso ended relatively unchanged yesterday as the market
waited for details on lockdown measures moving forward. The marginal
depreciation was due to fears over the reported increase in new infections by 380
on Wednesday, the highest daily increase since April 6 (414 infections). The
USD/PHP pair finished at 50.69 (+0.02% DoD).


